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AICPA

Washington Report
October 8, 1973
Volume I, Issue 40

COST ACCOUNTING STANDARDS BOARD
The Board has modified Part 351, Basic Requirements, concerning its
regulations for disclosure statements to be filed for negotiated
national defense prime contracts subject to cost accounting
standards.
(See 10/4/73 Fed. Reg., p. 27507)
FEDERAL AVIATION AGENCY
FAA's New Accounting and Auditing Chief is Ernest M. Keeling. He
has been serving as Acting Director of FAA's new Office of
Accounting and Audit since it was organized in June.
FEDERAL MARITIME COMMISSION
An updated explanation of the organization and functions of the
Commission is outlined in the 9/24/73 Fed. Reg., p. 26964.
Included in the explanation is a detailed organizational
outline of the Office of Financial Analysis, its responsibilities
and specific duties.
FEDERAL POWER COMMISSION
The FPC has announced it will establish a fully-automated computer
regulatory information system. Various FPC reporting procedures
and report forms will be adopted to the computer regulatory
format; accounting and other data gathering requirements will
follow.
FEDERAL RESERVE BOARD
Legislation calling for GAO audits of the Federal Reserve Board, its
banks and branches received House Banking Committee consideration
recently. While the hearings were held on HR 10265 (Patman,
D-Tex.), a number of similar measures have been introduced.
George Mitchell, Vice-Chairman of the Board of Governors, FRB,
opposed the legislation indicating that the banks are examined
annually by competent outside sources. A similar bill in the
Senate, S. 2481, has been introduced by Sen. Chiles (D-Fla.),
a member of the Senate Government Operations Committee.

-2HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The Social and Rehabilitation Service has proposed rules designed
to prevent fraud in medical assistance programs. The
regulations prohibit Federal financial participation in
Medicaid payments to providers who may not receive payments
under Medicare because of a determination by the Secretary
relating to false or excessive claims. Comments should be
in by 10/29/73.
(See 9/27/73 Fed. Reg., p. 26920)
A nutrition program for the elderly has been suggested by Sen.
Kennedy (S. 2488). The program would be incorporated into
the Older Americans Act; it would require the State to set up
accounting procedures to assure proper disbursement of funds.
The Elementary and Secondary Education Assistance Act of 1973 was
introduced by Sen. W. Mondale (D-Minn.). The legislation
would establish a categorical grant program for the states;
section 104 of the bill contains accounting requirements for
recipients to follow.
HOUSING AND URBAN DEVELOPMENT
Administration housing bills, which address the concerns with
mortgage markets recently expressed by the President, have
been introduced in the House and Senate. Section 9 of S. 2507
(Tower, R-Tex.) provides that the Secretary shall have access to
the books and records of any private mortgage insurer guaranteed
by the Secretary.
Hearings on major housing legislation, including the
Administration proposals, will be held on October 7. The
hearings are scheduled to run for approximately 3 weeks.
A "Responsive Governments Act" has been introduced by Sen. Sparkman
(D-Ala.) and Sen. Tower (R-Tex.), the two senior men on the
Senate Banking, Housing, and Urban Affairs Committee. The bill,
S. 2490, would assist states and local governments to improve
their capabilities for meeting goals relating to community
development, adequate housing, public facilities and services,
and other governmental concerns. Section 11 requires recipients
to use fiscal, audit, and accounting procedures to assure proper
receipt and disbursement of federal payments and give the
Secretary (HUD) and the Comptroller General the right to
examination of books and records.
OFFICE OF FEDERAL PROCUREMENT POLICY
Revised legislation to create the OFPP, a primary recommendation
made by the Commission on Government Procurement, has been
introduced by Sen. Chiles (D-Fla.) and Sen. Roth (R-Del.).
In his introductory remarks (10/1/73 Cong, Record, p. 18156),
Mr. Chiles indicated his bill, S. 2510, represents the latest
developments elicited by House hearings and Executive branch
reaction.
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SECURITIES AND EXCHANGE COMMISSION
Legislation to give the Commission increased powers to regulate
the securities market was introduced by Sen. Harrison
Williams (D-N.J.), 10/2/73. The bill, described as "farreaching" by Williams, is the National Securities Market
System Act of 1973 (S. 2519).
The SEC has proposed new rules for disclosure of accounting policies
by public corporations (Rel. 33-5427 of 10/4/73). The proposed
amended rules call for expanded disclosure of accounting princi
ples to be followed, including those with regard to depreciation,
depletion, obsolescence, and amortization; R&D and similar costs;
and inventories. Garments on the proposals will be accepted
until 11/30/73.
TREASURY, DEPARTMENT OF
Hearings on private foundations before the Senate Finance Subcommittee
on Foundations have concluded. A committee print of the
prepared statements is available by calling 202/225-4515.
Additional hearings are planned for later this year or early
in 1974, and will include public witnesses.
"Tax Shelters" was the subject of Deputy Assistant Secretary for
Tax Policy (Tax legislation) John Hall's recent address to
the California Foundation of CPAs. His discussion of tax
shelters generally was made from the position of "one who has
reformed his ways," indicating he finds some areas "troublesome".
He indicated the legislative outlook for ending tax shelters
was not likely; however, he felt it was possible that seme
restrictions on their use might be enacted.
An amendment to the income tax regulations designed to change the due
date for filing an application for a change of a taxpayer's
annual accounting period has been issued.
(See 9/27/73 Fed. Reg.,
p. 26911). The regulation change lengthens the period for filing
the application to the 15th day of the 2nd month following the
close of the short taxable period. The change is effective for
changes involving short periods ending after 12/31/73.
Support for the pension disclosure requirements contained in the
House Labor bill (HR 2) has been voiced, both by the National
Chamber, NAM, and other business groups. Provisions contained
in HR 2 as revised are primarily the result of efforts on the
part of the Institute to assist the sponsors of the bill.
Primary concern of those opposed to the other major bill (HR 4200)
has been the complicated and cumbersome reporting requirements.
The House Labor and Public Welfare Committee has issued a
report (House document 93-533) containing the Committee's proposed
changes to the pension laws. Copies are available by contacting
the Pension Task Force; telephone 202/225-5495.
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FINANCIAL ACCOUNTING STANDARDS BOARD
Standards Board Task Force has been appointed to study "materiality".
The Financial Accounting Standards Board has appointed a
task force of 16 authorities in corporate finance, the
accounting profession and the academic community to assist the
Board in determining criteria for "materiality" in financial
accounting and reporting. John W. Queenan, Vice-Chairman of
FASB, will head the group. An initial discussion has already
been held.
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